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Supply and Demand in Online Banking
Introduction 
Online banking is also referred to as internet/web banking. It is a type of payment done electronically through a payment system which gives customers of a certain bank or a financial institution a chance to transact online and without visiting the banking halls. Online banking is enabled by internet banking software which is connected to provide personal and corporate banking services and even offering some features like a client can view their account balances, they can access and obtain their statements, they can check the transactions, can transfer money between account and can also make and receive payments. These services are carried out using a computer or a mobile device (Berger, 2019). In the recent past, this type of banking has been the most preferred and the supply and demand has rapidly increased. Though it has many advantages, online banking has also faced a lot of disadvantages. In most cases, online banking targets individuals, companies and corporates as their major market. 
Online banking gained popularity in 1994, October when Stanford Federal Credit Union opened doors to their clients and gave them a chance to bank online and got access to personal accounts in the United States. At the beginning, it was the first prototype bank to to transact online and made grain loans to traders and farmers who used to sell their goods between countries. When it took over, it was through SMS banking after the introduction of smartphones with WAP and that supported the use of mobile web which was very convenient (Berger, 2019). Just like today, online banking became popular because it was easy to monitor, had faster transfers, had better record keeping, was secure, gave the user the ability to pay bills, lowered costs and saved time among others. Most bank and financial institutions clients embraced the changes and learnt more about mobile banking.
The determinants of demand in online banking differ according to the services individual clients require from the services. First, income is a major factor where people with huge sums of money are the frequent users of online banking. This takes place when they are making purchases both locally and internationally and even making online payments (Maverick, 2019). For instance, an employer with a number of people to pay salaries might prefer online banking since they can easily make payments at the comfort of their offices and even order and pay for stock at the same time where monies are transacted without going to a bank. 
Secondly, tastes and preferences have increased the demand for this type of banking. When it was introduced and people tried it, most people were contented with the services and changed their preferences since they don’t have to move around with huge sums of money. However, for the ones in transaction, they can easily learn in the rising and falling of prices of related goods and services since they are transacting online and can therefore tell when some prices has risen or fallen (Maverick, 2019). Due to online banking, they end up paying the exact amounts for different goods/services thus avoiding over or underpayments (Amiti, McGuire & Weinstein, 2017). From the demand determinants, the prices of online banking increased and more invention took place.
On the other hand, there were factors that affected supply determinants. First, technology advancement has positively affected the supply determinant of online banking. This is because, since introduction, online banking has solely relied on the up to date technology where every day invention has been leading to better internet banking overall. Secondly, it is due to supply determinant that the production costs have changed.  Before online banking was introduced, people used a lot of money to transact or even make payments (Smita and Trivedi, 2018). They were incurred in the banking transactions which were higher since there were limitations according to the amount of money one was to transact at a given time unlike in the mobile banking where one can transact huge sums of money. Other supply determinants in this type of banking is the taxes, subsidies, weather conditions since it is no longer a hindrance and health and livestock also caused a drastic change in the supply of online banking. However, this commodity generally led to a change in the supply curve when compared with the curves obtained when there was no online banking. 
Basically, demand versus supply has changed online banking where it contributed to increment and improvement of international banking and reduced global financial crisis among regions and neighboring countries. Unlike in the other markets, supply and demand in the banking sector specifically internet banking has led to an excellent economic ideal of value determination in the market. This is because request has greatly increased and supply has improved as well thus leading to greater stability price and amount (Amiti, McGuire & Weinstein, 2017). However, they have maintained the rule of demand which argues that at higher charges, people buying mostly demands fewer of the economic good and the rule of supply indicates that when there are advanced prices; sellers tend to source more of the financial goods. The two rules have worked together in the online banking and led to the effective determination of the real market values and size of goods in the available market. 
In conclusion, is a type of payment done electronically through a payment system which gives customers of a certain bank or a financial institution a chance to transact online and without visiting the banking halls? These services are carried out using a computer or a mobile device. Online banking gained popularity in 1994.Just like today, online banking became popular because it was easy to monitor, had faster transfers, had better record keeping, was secure, gave the user the ability to pay bills, lowered costs and saved time.In my view, online banking has been one of the best innovations in the field of money transfer since it has continuously benefited the customers and the financial institutions on money matters. Also, due its convenience transactions has improved and purchases and payments have been facilitated in lesser time when compared to the other payment methods. Additionally, it has been profitable since the transaction amounts on online banking are lesser compared to the ones charged when one visits a banking hall for whatever services. Experts in this field then should consider more improvements on the commodities’ software to make it even more useful to the users so as to attract more markets. However, if I was to produce the commodity, i would reduce the transaction costs, come up user friendly applications and educate people specifically in the rural areas on how to access their accounts on their smartphones and computers which in turn will attract more people and thus usage will increase leading to profits. 
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